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SYSTEM OF UKRAINE IN THE CONTEXT OF FORMATION OF INVESTMENT
RESOURCES OF POST-WAR RECOVERY

The article examines existing approaches to the concepts of "bank stability" and "bank
financial stability" and defines their correlation. It is noted that the financial stability of banks, as a
type of stability, is of great importance for the development of any economic relations. In the
process of generalizing the methodological approach to monitoring the stability of the banking
system, recommendations of international organizations are given, and it is noted that in practice,
both individual indicators and cumbersome methods are used, which involve the calculation of
dozens of indicators. Based on a review of leading scientists' views, it was recommended to conduct
a stability analysis at the macro level and at the levels of systemic and individual banks. The
analysis of the stability of the banking system in Ukraine involves the use of the methodology
recommended by the International Monetary Fund, and therefore is carried out in three stages:
asset quality assessment, extrapolation of results, and stress testing. The impact of the war on
monitoring the stability of the banking system was manifested in fragmented implementation: the
analysis was not carried out every year, was not fully conducted (in terms of the analysis stages),
and did not cover all banks. In the context of post-war recovery, it is important to monitor banks'
credit and investment activities. Among the main measures to improve monitoring of the stability of
the banking system in wartime, it is proposed to analyze in detail the state of the financial market,
the structure of loan and investment portfolios, the resource base of the banking sector, penetration
of new markets for banking services, the structure of sources of financial resources, loan and
investment portfolios, and the optimal ratio of banks' equity and liabilities.

Keywords: banking system; stability; monitoring; systemic banks;, methodology;
investments; loans.

Jlennc B. ®dininos
Kuiecokuii nayionanonuil yHieepcumem mexHo102iii ma ousainy, YKpaina

METOAWYHI X0 1O MOHITOPUHI'Y CTIHKOCTI BAHKIBCBhKOI

CUCTEMMH YKPATHU B KOHTEKCTI ®OPMYBAHHSI IHBECTUIIIMHUX PECYPCIB
ITOBOE€HHOI'O BIJHOBJIEHHSA

B cmammi 0ocniosceno icuyroui nioxoou 0o noHsame «cmitkicms OauKie» ma «Qinancosa
cmitikicms OAHKIBY MaA BU3HAYEHHs IX CNieGIOHOWEeHHS. 3asHaueHo, wjo GiHaHcosa cmiliKicmb
OaHKIB, AK PI3HOBUO CMIUKOCMI, MAE BANCIUBE 3HAUEHHSL OJisl PO3BUMK) OYOb-SKUX eKOHOMIUHUX
giOHOCUH. B npoyeci y3azanvnenus MemoouyHux nioxo0i 00 MOHIMOpuH2y CMitikocmi 6AHKIBCbKOI
cucmemu HABEOeHO PEeKOMeHOAYii MIDCHAPOOHUX Op2aHi3ayiil ma 3a3HAYEHO, WO HA NPAKMUyi
3ACMOCO8YIOMbCs K OKpeMi [HOUKamopu, max i 2pomi3oKi Memoouku, sKi nepeddauaromo
PO3PAxXyHOK OecsimKié nokasHukie. Ha ocnoei eusuenHs nociadié NpoGIOHUX GUEHUX OYI0
PEKOMEHO0B8AHO NPOBOOUMU AHANI3 CMIUKOCMI HA MAKPOPI6HI, HA pIGHI CUcCmMeMHUX OAaHKie ma
oxpemux Oankis. Ananiz cmitikocmi OAHKIBCbKOI cucmemu 6 Yxpainu nepeddauac 8UKOPUCMAHHSA
Memoouxu, pekomeHoo8anoi Midxcnapoonum eantomuum GoHooMm, a omoice 30IUCHIOEMbCA 8 Mpu
emanu: OyiHKa AKOCMI aKmueis, eKCmpanoaayis pe3yiomamis, cmpec-mecmy8anHs. Bniue giuinu
Ha MOHIMOpUHZ CMItKOCMI OAHKIBCHLKOI cucmemu nposisuscs y (pacmeHmapHocmi npoeeoeHHs.:
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aHaniz npoeoouUBCst He KOMCHUL PiK, He 8 NOBHIU MIpi (6 po3pi3i emanié ananizy) ma He 6ci OAHKU
oxoneni. B konmexcmi no8oeHH020 8I0HOBNICHHS ANCIUBUM € AKYEHN HA MOHIMOPUH2Y KDEOUMHOI
ma ineecmuyilinoi disinbnocmi oankie. Ceped OCHOBHUX 3aX00i8 WOOO NOKPAUJEHHS MOHIMOPUHZEY
cmitikocmi OaHKIBCbKOI cucmemu 8 yMO8ax BillHU 3anpONOHOBAHO OeMANbHO AHANI3Y8AMU CMAH
Qinancosoco punKy, cmpykmypy nopmeenei Kpeoumie ma iHeecmuyii, pecypcHy 0Oasy
OAaHKIBCbKO20 ceKxmopa, NPOHUKHEHHs HA HO8I PUHKU OAHKIBCLKUX NOCTYe, CMPYKMYpy Odicepei
Gopmysanns ginancosux pecypcie, KpeoOumuozo U iHeecmuyitinoco nopmeeneu, ONMUMAIbHO2O
CNIBBIOHOUEHHS BILACHUM KANIMAIOM Ma NACUBOM DAHKIG.

Knrwwuosi cnoea: oOawnxiecoka cucmema, CMIUKICMb, MOHIMOPUHS, CUCMEMHI OAHKU,
Memoouxa,; iHeecmuyii; Kpeoumu.

Problem statement. Ukraine, at the stage of post-war reconstruction, will need significant
investment resources, and the banking sector will have to ensure the performance of all important
functions of a financial creditor, investor, and intermediary. Accordingly, the preservation and
stability of the functioning of the banking system during the war years are of great importance and
require constant monitoring. This task is important both during a period of stable economic growth
and during the exacerbation of crisis phenomena driven by various factors.

Different countries implement different approaches to ensuring the stability of the banking
system and minimizing the risks of destabilization. As evidenced by the analytical study by the
European Central Bank, the banking systems of most major countries in the world have undergone
significant structural changes, consisting of consolidation. In the EU countries, this was associated
with the transition to a single currency. Such changes have complicated the monitoring of the
banking system's stability and necessitated the use of new tools and methods.

Review of literary sources. The issue of ensuring the stability of the banking system is
constantly in the sphere of scientific interests of scientists [1-6, 12—15], professional objects of
research by experts of international organizations [7-11].

The main directions of research of the outlined problems by scientists concern:

first, the formation of an understanding of the essence of the concepts of "bank stability" and
"financial stability of banks" and the determination of their correlation (N. Danik, A. Yemelyanov
[2], V.V. Kovalenko [5]);

second, the study of the advantages of existing methods for analyzing the stability of banks
(M.P. Fedyshyn, A.V.Zhavoronok, N.O. Kovalchuk [6], L.I. Telyshevska, A.M. Korenska [12],
R.J. Powell, D.G. Vo [13]);

thirdly, research into the development of banks during the war (O.l Patsula,
N.V. Nakonechna [1], O. Rats [16]).

The purpose of the article is to generalize existing methodological approaches to studying
the stability of the banking system in the context of the formation of investment resources. Based on
the set goal, the article solves the following main tasks:

- to reveal the meaning of the concepts of "stability of the banking system", "financial
stability of the banking system";

- to generalize methodological approaches to assessing the stability of the functioning of the
banking system in accordance with the recommendations of financial organizations and the
recommendations of scientists set out in scientific works.

Presentation of the main material. The study of the banking system's functioning is
carried out with the aim of determining financial stability.

The stability of the banking system is "the ability of the banking system to counteract
internal and external threats, the ability to restore its condition in the short term and maintain the
level of risk within acceptable permissible limits" [1, p. 63].

27



ISSN 2786-5398 IMPOBJIEMMU PO3BUTKY
KypHaa cTpaTeriYyHuX eKOHOMIYHHX EKOHOMIKH
JocaizKeHb, Ne 6(29), 2025

This interpretation indicates the need to determine the stability of the banking system by
taking into account various factors, among which we can include those with a financial basis, as
well as those with a socio-political or natural basis.

N. Danik and A. Yemelyanov consider the stability of the banking system through the prism
of the formation of a resource base, as a constant lack of financial resources limits banks' ability to
perform their functions [2].

In the article [3], the stability of the banking system's development is considered from the
standpoint of its ability to finance the Sustainable Development Goals, and it is concluded that this
criterion, in modern conditions, indicates the banking system's stability.

Instability of banking systems in economic history has been associated with depressions and
hyperinflation [4], however, recent years show that wars, pandemics, changes of power, etc. have an
equally, and in some cases more catastrophic, impact. V.V. Kovalenko provided a general
classification of banking system stability and used four main criteria: by nature, by assessment, by
balance, and by policy [5]. Financial stability is one type of stability.

The financial stability of the banking system is a reflection of "the efficiency of use,
distribution and redistribution of financial resources, the organization of cash flows, the required
volume of financial resources, which ultimately mediate any economic relations" [6, p. 84].

In the pre-war period, most studies were focused on the analysis of financial stability, so we
will focus on generalizing approaches to the analysis of the financial stability of the banking
system.

First of all, in our opinion, it is necessary to note the importance of conducting a
comprehensive macroprudential analysis, which has been carried out by the World Bank together
with the International Monetary Fund since 1994 on the basis of a developed methodology, which
currently includes 593 indicators [7]. The purpose of conducting a macroprudential analysis is, first
of all, to identify sources of systemic risks of potential crises in the financial system. Of course, the
results of macroprudential analysis are important for identifying risks and increasing the stability of
the banking system, but its implementation is a very time-consuming process.

In the late 1990s, the International Monetary Fund began monitoring the stability of the
financial sector, the banking sector, other financial intermediaries, money market funds, insurance
corporations, pension funds, non-financial corporations, and households. The IMF methodology is
based on the analysis of 50 indicators, which are grouped into areas such as capital adequacy, asset
quality, profitability, liquidity, and sensitivity to market risk [8].

In the USA, according to the recommendations of the Board of Directors of the Federal
Deposit Insurance Corporation (FDIC), the CAMELS model is used, which includes the following
components: capital adequacy, asset quality, management quality, earnings, liquidity, and
sensitivity to market risk [9]. The CAMELS model is based on the use of standardized financial
indicators, which allows for complex financial diagnostics and its use in different countries.

Another important tool used in the USA is the stress test for assessing the financial stability
of banks, which is conducted by the Federal Reserve System annually. The Federal Reserve System
first publishes stress test scenarios and methods, and then the results of the stress tests and
requirements for large banks, on which the stability of the banking system largely depends [10].

Given the large number of indicators recommended for use in the analysis, the process of
monitoring the stability of the banking system has become complex and cumbersome.

The stability of banks can, according to the recommendations of the European Commission,
be assessed by such indicators as the ratio of non-performing loans to total loans (NPL ratio), the
capital adequacy ratio (CAR) and the average return on equity (RoE):

a) the NPL ratio reflects the ratio of the nominal value of non-performing loans to the value
of all loans.
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According to the EU definition, a non-performing loan is a loan that is overdue for more
than 90 days. This ratio shows the degree of deterioration in the quality of loans provided by banks.
The higher the ratio, the worse the quality of assets, and therefore the higher the expected losses.

b) the capital adequacy ratio (CAR) shows the solvency of banks and is calculated as the
ratio of the value of regulatory capital to risk-weighted assets.

This is an indicator of the ability of banks to absorb losses. The higher the ratio, the more
banks can absorb losses without jeopardizing their solvency.

¢) Return on equity (ROE) is calculated as the ratio of banks’ net income (i.e., profit after
tax) to total capital.

This is a measure of banks’ overall profitability. High profitability indicates that banks are
well positioned to increase their capital buffer in the near future, in particular through retained
earnings [11].

In general, international institutions use methods that involve the use of a set of indicators,
as well as the calculation of individual indicators. In the first case, monitoring becomes a
cumbersome process, and in the opposite case, it is quite simple, but less objective in terms of
results.

There is a similar discussion among scientists. Thus, L.I. Telishevska, A.M. Korenska
consider the assessment of financial stability to be objective if it is carried out at two levels: at the
macroeconomic level and at the level of an individual bank [12]. In our opinion, it is additionally
advisable to conduct a separate analysis of the stability of systemic banks.

The article [13] presents a complex stability indicator (CSI), which can be easily used by
individual banks or regulators to compare the financial health of banks. The CSI includes three key
risk factors: creditworthiness (of core clients), conditions (environment) and capital (social
protection system), using a traffic light system (green, orange and red) to classify banking risks. The
fact that the model is based on the calculation of only three sub-indices allows to simplify the
monitoring of risks and to conduct it between formal stress tests.

In the article N.P. Pogorelenko generalized scientific approaches to assessing the financial
stability of the banking system and proposed a synthetic indicator of financial stability, the
calculation of which is based on the calculation of sub-indices of the stability of the NBU, the
stability of systemic banks, banks with foreign capital, banks with private capital, financial
vulnerability of the banking system [14, p.14].

0.0. Tkachenko reveals the features of approaches to assessing the financial stability of
banks on the example of different countries and recommends using indicators that are "recognized
at the supranational level (according to the IMF methodology) and indicators that are proposed by
domestic researchers" [15, p. 108].

The NBU first introduced monitoring of the financial stability of the banking system in
Ukraine in 2006. The methodology for assessing the financial stability of the International
Monetary Fund was taken as a basis.

Every year, starting in 2018, the National Bank conducts not only an assessment of the
stability of banks, but also stress testing for the largest banks. The results of the assessment by bank
are published at the end of each year.

Currently, the methodology used by the NBU provides for three stages of assessing the
stability of banks and the banking system as a whole: asset quality assessment and collateral
eligibility (asset quality review, AQR); extrapolation of AQR results; stress testing. The basic
document on the basis of which monitoring is carried out is the Regulation on assessing the stability
of banks and the banking system of Ukraine, approved by the Resolution of the NBU Board of
22.12.2017 No. 141 [17].
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The assessment of the stability of Ukrainian banks in wartime conditions was carried out in
2023, but without stress testing (20 banks were covered).

The assessment of the stability of the banking system of Ukraine in 2026 will be carried out,
including taking into account the Resolution of the NBU Board, which was adopted in December
2025 [18]. The Resolution provides recommendations on taking into account wartime conditions.

The key tasks of the current period of implementation of the NBU policy in terms of
monitoring stability and its provision are: adapting bank activities to new macroeconomic
conditions, supporting the viability of banks in front-line regions, returning to a full-fledged
methodology for monitoring bank stability, and bringing the regulatory framework into line with
European legislation.

The approaches to assessing the stability of bank development specified in scientific sources
concerned, first of all, the analysis of financial stability. However, in wartime, in the context of
ensuring the stability of the banking system, from the standpoint of ensuring financial stability, it is
important to conduct: first, an analysis of the preservation and development of the material base of
banks; second, an analysis of providing banks with labor resources. No less important should be the
analysis of investments and investment potential of individual banks and the banking system as a
whole, since the investment resource formed at the expense of Ukraine's internal resources in the
post-war period will be of great importance. None of the above methods emphasizes the assessment
of investment potential, which is important for the post-war reconstruction of Ukraine.

In the article [19] it was noted that an outdated form of management and organization of
credit and investment activities remains in Ukraine, and this updates its diagnostics.

The most significant stages of the analysis, in our opinion, should be:

- analysis of credit and investment activities of the bank, the banking system;

- characteristics of methods for implementing the credit and investment policy of the bank,
the banking system;

- analysis of the bank's credit and investment portfolios;

- analysis of credit resources and sources of financing for investments of banks, the banking
system;

- analysis of the impact of banks' profitability and their investment activity;

- monitoring the effectiveness of credit and investment activities of the bank, the banking
system.

Conclusions and prospects for further research. The restoration of Ukraine will require
significant financial resources, and this requires today to review the role of banks in the
development of the country's economy from the standpoint of their ability to ensure the activation
of credit and investment activities. An important condition for this is the stability of the banking
sector, and therefore, the stability of banks and their ability to form an adequate volume of credit
and investment resources.

The complexity of the current stage of development of the banking sector is that banks are
trying to ensure stability in conditions of war and, accordingly, macroeconomic instability.

Summing up all of the above, it is advisable to propose a set of measures related to
monitoring the stability of the banking system in conditions of war and provide, first of all,
monitoring the state of the financial market, monitoring loan and investment portfolios, analysis of
the resource base of the banking sector, assessment of the potential for penetration into new markets
of banking services, analysis of diversification of sources of formation of financial resources, loan
and investment portfolios, determination of the optimal ratio between equity and liabilities of banks.

Further research is needed into the impact of the state's monetary and fiscal policies on
banks' investment strategies.
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