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FEATURES OF THE FORMATION OF THE COMPONENTS OF THE MECHANISM
OF STATE-PARTNER INTERACTION OF SUSTAINABLE ENTREPRENEURSHIP

The article substantiates the relevance and timeliness of the issues regarding the features of
the formation of mechanisms of state-private interaction of sustainable entrepreneurship. It is
determined that in the conditions of the restoration of Ukraine after the large-scale destruction
caused by the war, the issue of resource mobilization becomes particularly relevant for the
sustainable development of entrepreneurship. State-private interaction is presented as a key process
of existing management mechanisms capable of ensuring the attraction of investments,
modernization of infrastructure and improvement of the quality of public services of sustainable
entrepreneurship. Analysis of the state of state-private interaction of sustainable entrepreneurship
in the national economy made it possible to find out that the elements that make up the mechanism
should organically fit into the market system in order to ensure the growth of the efficiency of farms
while complying with environmental restrictions, requirements and the creation of a favorable, safe
sustainable environment. The formation of public-private interaction of sustainable
entrepreneurship according to the scenario approach is based on the orientation of business
activities to meet demand within the framework of the interregional division of labor, characterized
by the dominance of the service sector, as well as a complex of social, budgetary, environmental
and other problems, the effective solution of which is largely related to the activation of sustainable
entrepreneurship areas.
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MuxkoJa 1. /Iyoina
Kuisecokuit HayionanvHuil yHigepcumem mexno102ii ma ou3ainy, Yxkpaina
OCOBJIMBOCTI ®OPMYBAHHS CKJIATOBUX MEXAHI3MY JAEPKABHO-
IMAPTHEPCBKOI B3AEMO/II CTAJIOTO MIJIIIPUEMHUIITBA

YV cmammi o06epynmosano axkmyanbHiCmb ma C80€HACHICMb NpoOIeMamuKku, uooo
ocobnusocmeti  OpmMy8aHHs  MeXAHIZMI8  O0EPHCABHO-NPUBAMHOI  63AEMOOIl  CMANO20
nionpuemHuymea. Busnaueno, wo 6 ymosax 6ionoenenns Yxpainu niciis MacuimaOuux pyuHy8aHb,
CHpUYUHEHUX BIlHOI0, NUMAHHA MOOINi3ayii pecypcie Habysae 0cobaU80i axmyanrbHocmi 0
CMano2o po3euUmKy nionpuemMHuymea. /lepicasHo-npusamna 63aemoois HagedeHa AK KIoYOo8Ull
npoyec ICHYIOYUX YAPABNIHCOKUX MeXaHizmie, 30amuux 3abesneyumu 3da1y4eHHs I[Heecmuyill,
MoOepHizayilo  IHpacmpykmypu ma NiO8UWEHHS  SIKOCMI  CYCRIIbHUX —HOCAYe — CMAN020
nionpuemMHuymea.  AHanizy6anHs ~— cmaHy — O0epHCABHO-NPUBAMHOI  83AEMOOIl  CMAno2o
NiONPUEMHUYMBA 6 HAYIOHAIbHIU eKOHOMIYI 00360J1UN0 3 °ACYy8amu, WO eleMeHmuU, CKIa008i
MeXauizmMy, NOBUHHI OP2AHIYHO BNUCYBAMUCS 8 PUHKOBY CUCMEMY, Wob 3a0e3neuysano 3p0CmaHHs
epexmugnocmi 20cnooapcme npu OOMPUMAHHI eKONO2IYHUX OOMEeNHCeHb, 8UMO2 Ma CMEOPEeHHs
CHPpUAMIUBO20, OE3NeUH020 CMaANo2o cepedosuuja. PopmysanHs 0epicasHO-NPUSamMHoL 63aemo0ii
CMano2o NiONPUEMHUYMBA 34 CYEHAPHUM NIOX000M 6aA3VEMbC HA opieHmayii disibHocmi Oi3Hecy
Ha 3a0080JIeHHSI NONUMY 6 PAMKAX MINCPe2iOHANbHO20 NOOILY Npayi, wo Xapakmepuszyomscs
O0OMIHaHMOIO  cghepu  0OCNY208Y68AHHA, A MAKONC KOMNIEKCOM COYIANbHUX, OI00MHCEMHUX,
eKONIO2TYHUX MaA [HWUX NpoOieM, Hue eghekmusHe piuleHHs Oazamo 6 YoMy nog'sizaHe 3
aKmMusi3ayiero Hanpamie cmaioeo NiONPUEMHUYMEA.
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Problem statement. The theory and practice of recent years have established that an
indispensable condition for the development of sustainable entrepreneurship is a change in the
paradigm of managing this process, in which more and more importance should be attached to the
establishment of partnership relations between the authorities and business. A single definition of
what is meant by "interaction between the state and business structures" has not yet been formed.

Unresolved parts of the problem. The practice of recent years demonstrates the need to
develop new mechanisms of state support in the system of state regulation of sustainable
entrepreneurial activity. Substantiating the role of the main economic entities in a market economy
by applying the model of intersectoral interaction. Each of the main entities of this model (society,
business, state-government) when performing specific actions to achieve its goals bears certain
costs and receives benefits that reflect the essence of their interaction

The purpose of the article is to summarize and substantiate the processes of forming the
components of the public-private partnership mechanism for sustainable entrepreneurship.

Analysis of literary sources. O. Rybka note that "the interaction of entrepreneurship and
the state is a system of social relations between the structures of political and economic power
regarding their use in their specific interests of the entire set of economic resources of society" [4].
The authors also say that the mechanism of interaction between the state and business structures
should be understood as "a set of principles, methods of economic and legal techniques and
technologies, organizational structures and as a form of production relations that develop between
society in the person of the legislative and executive authorities at all levels of its implementation
and entrepreneurship as the main driving force of the market economy" [8].

Analysis of scientific literature on this problem allows us to form a conclusion that the basis
of the interaction of government and business structures are political, legal, economic and
institutional elements. Forms of interaction include social partnership, public-private partnership,
participation of the business community in managing state affairs, lobbying interests, and delegation
of authority.

Presentation of the main material The main function of the state, aimed at regulating the
activities of business structures, is to form a regulatory framework that determines the nature of the
interaction between business and government, and is also an important indicator of the state of
society as a whole [6, 7]. The purpose of such interaction is to reduce social tension, attract
investment in the economy and develop priority sectors of the economy for the territory. The
functions of business are to assess the regulatory impact as a mechanism aimed at identifying
provisions that lead to restrictions or excessive administrative burdens in the activities of
entrepreneurs, as well as to unjustified costs for both business and the budget system of Ukraine. As
a mobilizing and guiding force, the state, with the aim of developing business, ensures the creation
of a complex of interconnected service structures or facilities that constitute the engineering and
technical infrastructure and business support infrastructure. The functions of entrepreneurs are to
form coordination and advisory bodies aimed at defending the interests of small and medium-sized
businesses, in implementing state policy in the field of small and medium-sized businesses
development. The creation by the state of benefits, preferences and state support measures are
aimed at implementing state policy in the field of small and medium-sized businesses development.
Achieving the goals and adhering to the principles of state policy in the field of small and medium-
sized businesses development is carried out through the implementation of state and municipal
programs, which aligns the activities of each executive body with the priorities set out in strategic
documents.
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In the economic sphere, there are several models that reflect the basis of interaction between
business and government. On the one hand, the leading role is given to business as the owner of the
main economic resources, and on the other hand, to government as the guarantor of economic and
political stability. The economic role and functions of the state over the past two decades
throughout the world and in Ukraine, in particular, have undergone radical changes. State power is
becoming more influential and strong, which is due, first of all, to the expansion and complication
of the functions and tasks of the state as a result of crisis changes in the economy, globalization and
increased interdependence of national economies of different countries, the development and
transformation of productive forces, scientific and technological progress, and the complication of
economic, social and geopolitical processes in the modern world. It can be argued that the
sustainable development of countries, especially at the present stage, is closely related to the
formation and improvement of an effective institution of government. Power in Ukraine is a
defining substance in the structure of society, and the approach to its cognition contributes to the
formation of a modern worldview, an adequate view of reality and an increase in the adaptive
capabilities of a citizen of Ukraine.

Effective development of the business environment is achieved by building partnerships and
institutional support for the interaction of business with the government, and in addition, with the
business infrastructure.

The unofficial / informal component (informal agreements, obligations, interests, etc.) in the
system of interaction between the state and entrepreneurs has a serious impact on the nature of the
use of formal norms and procedures that regulate the working conditions of the main factors in the
business environment. In turn, this leads to the emergence of certain "rules of the game", largely
determined by the government structures, which are forced to be followed by entrepreneurship that
wishes to continue its activities in the territories controlled by this government.

Since the government in its relations with market institutions currently occupies a dominant
position at all levels, the latter seek to optimize their relations with the government, adapting them
to the new conditions of the institutional environment. The modern Ukrainian institutional
environment of interaction between the state and business structures is characterized by a high role
of informal norms and rules of behavior in the system of business relations

This state of affairs allows the state, in addition to formalized administrative regulation of
business activity, to impose various schemes of informal interaction on business structures, which,
in turn, forces business structures to build the trajectory of their activities, the development of their
business taking into account the factor of informal relations

In this regard, it can be stated that business structures successfully interact with the state
even in conditions where government structures occupy stronger positions than business structures.
The following basic strategies of interaction between the state and business can be distinguished:
productive, unproductive, destructive, combined.

The productive (loyal) strategy of the state is a model of promoting the development of
productive (innovative) entrepreneurship.

The unproductive strategy of the state is a set of strategies and tactics that provide gray
(semi-legal) and shadow (illegal) control over business structures in order to extract administrative
rent [3].

The destructive strategy of the state is characterized by the support and use of openly illegal
models of influence on business structures, which have received the general name of "business
capture" (raiding, corruption, "kickbacks") [7].

The combined strategy of the state contains certain elements of the above strategies.
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Depending on the strategy used by the regional authorities, business structures in their
sustainable activities can also adhere to a productive, unproductive, destructive or combined
strategy,

Market transformations have led to the process of radical improvement of the interaction
between the state and business, and have formed a new history of its development. Research into
the theories of political transformations in Ukraine has shown that the heads of large business
structures want to interact with the authorities on an equal footing. In this regard, the analysis of the
main stages of the development of relations between the state and business, monitoring their
qualitative changes, has become relevant.

The current stage of interaction between business and the state is characterized by a
strengthening of the position of business in the political life of the country: there is an actual merger
of large corporations and the state, united by common interests in the socio-political and financial-
economic spheres of society. Yes, there are a sufficient number of state programs to support small
and medium-sized businesses, which provide indispensable support for the sustainable development
of small and medium-sized businesses. The interaction of government and business structures is
cooperation based on the implementation of specific measures by each party in relation to the other
party, and which satisfy the principle of balance of interests.

Investigating methodological approaches to assessing state support for business structures,
we studied the models proposed by B.J. Evans, B. Berman, which are taken as the basis for
considering the main approaches to studying this issue [8]. One of the approaches suggests dividing
two alternative models of interaction into atomistic and associated.

Integrated business structures are often a variant of their mixing and interweaving. The
dominance of one model over another is determined by the level of socio-economic development of
the state. In industrialized countries, the associated model prevails, in developing countries — the
atomistic one, which is transformed into an associated model with the development of the economy.

The study and generalization of domestic and foreign [1, 4, 7, 8] research allows us to
distinguish four forms of interaction between the state and business structures that arise within the
framework of a particular model and are manifested depending on the economic strength of the
interaction of agents and their level of trust in each other:

1. "Leadership of power" — the simplest form of interaction, which acts as a special
economic resource of socio-economic development, which is used by the authorities to perform
their main functions related to the production and distribution of public goods and the creation of
infrastructure and social conditions for entrepreneurial activity. In such a situation, enterprises must
follow government directives, and "social burden" is a prerequisite for entering the market or one of
the ways to overcome existing administrative barriers.

2. "Business leadership" is also a one-sided form of interaction between the state and
business. De jure power belongs to state administration bodies, while de facto it is exercised by one
or several large, capital-intensive, structure-forming companies, where the majority of the working
population is concentrated. As a rule, such companies are of national importance, and the leaders of
the region or municipality play the role of their "puppets". Since in such a territory the power
actually belongs to business, companies are forced to perform a compensatory function, that is, to
"complete" their presence to a level that ensures not only simple, but also expanded reproduction.
As a result, companies are overloaded with social obligations to the local community and, in fact,
perform functions traditionally inherent in state bodies. Thus, in this form of interaction, business is
the main driving force and leader of the socio-economic development of territories.

3. "Private interaction between government and business" includes a set of economic
relations between the government and individual, separate economic entities or their group, in
which the parties cannot dictate conditions to each other and do not have the opportunity to create
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their own "rules of the game". In this form of interaction, the main functions of the state are to
create a regulatory framework for the country, ensure compliance with laws, national security
(defense and protection of the natural and technological environment), strategic planning,
production and distribution of public goods, social protection and social guarantees. However, the
shortage of budget funds leads to the search for additional sources of financing for the territories, so
government and management bodies enter into business negotiations (bargaining) with business,
however, they do this taking into account the volume of the existing public burden on business, on
the one hand, and the level of state protection and support — on the other. Thus, in the relations
between business and government, a so-called "system of exchanges" appears, which assumes that
the probability and scale of state support for business structures depends on their participation in the
development of territories through co-financing of various environmental and socio-economic
projects and programs [4].

4. "Partnership between government and business" assumes that the state and business
structures are aware of the importance of effective communication. The government tries not to
force business to implement social investments and calls on them to engage in a constructive
dialogue, justifying the need for social investments [8]. It is not individual entrepreneurs who enter
into the dialogue, but their associations and unions. Thus, the government bodies and associations
of entrepreneurs become the coordinators of social investments. Thus, bilateral cooperation evolves
into multilateral cooperation. In modern Ukraine, the process of transforming the atomistic model
into an associated company is at an initial stage, thus, the predominant form is private interaction
between government bodies and business structures. However, there is a pronounced tendency for
an evolutionary transition to a higher form, but with the preservation of the system of "exchanges"
laid down in the previous form. A feature of the system of "exchanges" is its personalized nature,
which is manifested in the fact that the exchange process is carried out mainly on personal contacts
and interests of individual economic entities. This leads to the creation of deliberately unequal
conditions for the functioning of various business structures, depending on their access to various
authorities and state support. At the same time, business is often interested in co-financing various
socio-economic projects and programs, since this leads to an improvement in infrastructure
conditions and leads to the stability of the social environment. In conditions when public
organizations representing the interests of the population of the territory are included in the
interaction of the state and business, the "Partnership of the State and Business" evolves into a
social partnership. The use of the social partnership model is not only able to ensure the
sustainability of the socio-economic development of the territory, but also stimulates the
accumulation of capital in the country, which is formed on the basis of trust between interacting
entities. As part of social capital, "retention" capital is formed in the presence of clear rules of the
game established by the state, socially responsible business, the development of civil institutions in
society and the presence of effective forms of interaction with law enforcement agencies, including
the identification and coordination of the interests of the interacting parties.

Conclusions and prospects for further research. Summarizing the above, it should be
noted that in the current conditions, the state can play both the most important role in ensuring
balanced social reproduction and economic growth, employment, rational use of natural resources,
supporting a number of industries, and the most important role in destabilizing these processes. The
state, its power structures, using various strategies, can finance fundamental science, the
development and implementation of innovations, can ensure the functioning of capital-intensive
industries, and can reduce the share of budget expenditures on science and education, rely on the
sale of natural resources, set high discount rates, due to which investments in capital-intensive
industries will become inaccessible to private capital.
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